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. Forward Looking Statements

Someof the informationcontainedhereinare forward-lookingstatementsnd withinthe meaningof Sectior27A of the Securities
Actof 1933, asamendedand SectiorR1E of the SecuritiegExchangeé\ct of 1934, asamended Whenusedhereinwordssuchas
"believe,expect,anticipate,™estimate,”plan,""continue,"intend,"should,"may,""target," or similarexpressionsre intended
to identify sucHorward-lookingstatementd-orwardlookingstatementare subjecto significantisksand uncertaintiesnvestorare
cautionedagainstplacingunduerelianceon suctstatementsActualresultanay differ materiallyfrom thosesetforth in the forward-
lookingstatementd-actorghat couldcauseactualresultgo differ materiallyfrom thosedescribedin the forward-lookingstatements
includethosediscussednderthe caption"RiskFactors'includedin our AnnualReporton Form10-K for the year ended December
31, 2017 as amendedby our AmendmenNhNo. 1 to our AnnualReporton Form10-K for the year ended December31, 2017
(collectivelypur ®017 Form10-K 6 Whjchwas filed with the U.S Securitieand ExchangeCommissiofSEC)as well as in other
reportsthat we file withthe SEC

Forwardlookingstatementsre based on beliefs,assumptionand expectationsas of August2, 2018. Any guidancereflectsthe

C o mp aestymatef (i) yield on its existingPortfolig (ii) yield on incrementaPortfolioinvestmentsnclusiveof theCo mp any 0
existingpipeline (iii) amounttiming,and costf debt and equity capital to fund newinvestmentgiv) changesn costsand expenses
reflectiveof the C o mp aforgcéstedoperationsand (v) the generalinterestrate and marketenvironmenfAll guidanceis based

on currentexpectation®f future economiconditionsthe regulatory environmenthe dynamicf the marketsin whichit operates

and the judgmentof the Company'smanagementeam The Companyhas not provided GAAP guidanceas discussedn the
SupplementafFinanciaData Slideof thispresentation

Thigpresentationmefersto certainfinancialmeasureghat were not prepared in accordancevith U.S. generallyacceptedaccounting
principles Reconciliationsf thosenorGAAPfinancialmeasureso the mostdirectly comparableGAAPfinancialmeasuresanbe
foundin the Appendixherein

Thecarbonand water savingsnformationncludedn thispresentations basedondata from a third party sourcehat we believeto
be reliable. We havenotindependentlyerified suchdata, whichinvolvesisksand uncertaintieand is subjecto changebasedon
variousfactors



HannormrmstrongCompanyOverview

Hannon Armstrong (NYSE: HASI) is a capital and services provider focused on reducing climate changing greenhouse gas
emi ssions (0GHGO6 or carbon emissions) as well as mitiga

A Ourgoal isto generateattractivereturnsfor our stockholderby investingapital in assetr projectsthat generatelongterm,
recurringand predictablecashflowsor costsavingsrom proventechnologies

Our investmenthesisWe will earnbetter riskadjustedby investingontheright side of the climatechangeline
We target to originateapproximately$1b in transactionannually

~$4.9b in managedassets

o o Do o

Internallymanaged

Cumulative Metric Tons of CO2
Target Asset Classes Reduced Annually by HASI Investments

Behind the Meter 2017 CarbonCour®

0.56 Metric Tons of CO2 Offset per $1,000 invested

A Energy Efficiency A Storage
A Distributed Solar

2,339,000 2,428,000
Grid Connected
1,809,000
Wind
A Utility Scale Solar 1,323,000
672,000
Other Sustainable Infrastructure 331,000
A StormwateRemediation
A Resilienc 2013 2014 2015 2016 2017 As of
y 6/30/2018
lEsti mated carbon savings are calculated using t hmalersittisna(teeMMEti Usodv)ataf hmautrwsr a 10 kgwhsd )a n dg ag a lolnosn so fo ff uwea t edntolapa vnei dl b?hiso

estimate of metric tons of CO2 equivalent emissi ondatafoemshedS. Gapvermmerit énd IntprmatiopabEmergy Administ@téon. Pootfoliosesofpbjedtstare representecos pritagigrtegateg e mi
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. Our Strategy

Core Purpose: Generate superior-askusted returns using finance to enable
GHG reducing assets to be adopted at scale

Originate
Programmatic
Assets with Positive
GHG Profile

A Internally managed O] 11| LIVR S M) ~ Sustainability Report

A Long management Experienced Team Capital Card
tenure P A Sustainable Yield®
A Over 30 years of Bonds with
CarbonCoufat

industry experience
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. Where We InvestTypically Senior to the Regulated Utility Investor

We seek attractive riskdjusted returns in target asset classes, which is most often in
the senior or preferred position

Distributed Solar Efficiency
77 s — 'F:
s ; - Residential Commercial Industrial AT
A Back Leverage \l/ A Senior Debt
A Sponsor Equity .
Behind the Meter Regulated Utlllty Behind the Meter

G rld Con neCted Generation of
electricity

Power Purchase Agreemept

l

Regulated Utility Investorg

A Senior Debt
A Preferred Stock
A Common Equity

A Tax Equity
A Sponsor Equity
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Investment Examples

Behind the Meter: Installation of new energy management comstystems, chiller upgrades, lighting
Efficiency Solar PV improvements, water conservation technology and other building efficiency upgrades, § USMC
d St’ well as solar PV systems and a battery energy storage system PARRIS |S|.AND
an orage

~$85minvested

Federal Buildings ESPC

Behind the Meter: ~800 kW SunPower Helix technology
Distributed Solar ~$2m invested

ol R I el Longterm PPA with a high quality etiker

Grid Connected: ~600 MW Pr'gjects Located in:
. Colorado
Wind ~$90m invested A North Dakota

5 wind projects A Minnesota

Tax Equity

Sustainable Installation of building reinforcemedésigned to reducsignificant property
Infrastructure: damage in the event of an earthquake
ReS"lency ~$0.2minvested ll‘ HANNON
ARMSTRONG

SUSTAINABLE REAL ESTATE

SIS NG e)ich LN N®{= California multfamily building built in 1924




. Hannon Armstrong Q2 2018 Results

$0.32 GAAP EPS; $0.39 Core EPS for Q2 2018
22% growth in YTD Total Revenue YoY
$~200m origination volume in Q2

Reiterate $1b annual origination target

Higher levels of securitization, as expected

o o Do Do Do Do

Closed first stormwater remediation project

|
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Environmental, Social and Governance Update

A Q22018 CarbonCoufit 0.31

~62,000 metric tons of carbon emissions reduced annually

A Q22018 WaterCount 469

~94,000 gallons of water saved annually

A UN Global Compact SignatofyJuly 2018

20186 2020 Guidance
2% to 6% Core EPS Annual Growth
A Expect 2018 growth to be within the 2% to

6% range, which at the mjgbint equates to
$1.32 per share

1 See Appendix for an explanation of core earnings and reconciliation to GAAP net income
2 Reflects the migoint of Core EPS growth guidance for 2018

Esti mated carbon savings are calcul ated
savings are converted into an
Portfolios of projects are represented on an aggregate basis.

using
esti mate of

Core Earnings Per Shédre

$1.40 s100  St2r ¥
$1.20 $1.04 -
$1.00 $0.93

$0.80

$0.60

$0.40

$0.20

$0.00

2014A 2015A 2016A 2017A 2018E

t hmalersitti ana(t @eMMEt U oWatdf hmatrsr 10 kg ) andyad d loinen o fo ff
metric

towespendingfemi€siors faetar data raml the .S, Gevernnsest ianul mernatioma EndrgyuAgeaay. Tt h
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Pipeline is Strong and Portfolio Yields Are Stable

12-Month Pipeline $2.0 Billion Portfolio
>175 projects; $11m average deal size

Wind and Utility
Scale Solar Grid

Connected

>$2.5 Billion

A 4

Grid ConnecteNCHALRIE N

More BTM in Pipeline
than Portfolio due to
Securitizations

Storm water, Infrastructure

Resiliency 45.1% Yield*

Behind the Meter

“/
Efficiency, Solar, Storage:

AGovernment 45.2% Yield*
Alnstitutions
ACommercial w/ PACE

‘ HANNON
ARMSTRONG

SUSTAIN

* Represents forward looking unlevered estimated return on assets (core) yield as of June 30, 2018
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Business Model Provides Flexibility to Achieve ~10% ROE

Morgan Stanley
SUNPOWER

renewables

JP.Morgan

€on  Thancrid wexiera !__—_—__1 sourggﬂg:}v Schneider Controls
ENERGYZ:  First solar DElectric
Invenergy e mane SIEMENS

Honeywell Johnson ”))I('

United

A
QAM ERESSLCQ@ %f Technologies

$1b Annual Originations

2018

Programmatic Assets With Positive GHG Profilg

Business Mode(30% securitization)

v

Balance Sheet <

v

Securitizations

Interest Income }

|

A Predictable cash flows

R

A Widely diversified asset Portfolio

A Low economic correlation

\ Gain on Sale Income}

|

Over $4b completed pre & post IPO

)

Strong investor base, even in 2008/2009

Securitized when originated, typically no
warehouse

Flexibility to choose if/when to securitize,
depending on market environment and investor
demand

A Allows us to be

* For illustrative purposes only; Actual results will vary between periods based on market conditions and other tezeee dide 15 for more information.
1 Represents forward looking unlevered estimated return on assets (core) yield

2 Depends on market conditions

6capital

lllustrative Business Model*

(% of assets)

GrossAsset Yield 6.0%
Less Interest (3.0%)
I\N/I(;trlgr:\rgestm(—:-nt 3.0%
Less SG&A (1.0%)
Gain on Sale Feés 1.0%
NetAsset Return 3.0%
Leverage/Equity ~3165X
ROE Target ~10.0%

light®
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. Q2 2018 Resultd Increase in YoY Revenue, Higher Gain on Sale Income

Results,Unaudited Q2 Q2 YTD YTD Notes
($ in millions, excepér share daja 2018 2017 2018 2017
Investment incofne $ 203 $ 199 $ 406 $ 39.0 Increase in average size of Portfolio
Other investment reverfue 155 8.4 $ 231 $ 13.0 Increased securitization volume
Total revenue $ 35.8 $ 283 $ 637 $ 520 27% increas&QoQ; 22% increase YoY
Increased borrowings, including higher
Interesexpense (19.0) (15.4) (37.7) (29.1) fixed-rate debt
Compensationameral & administrative (9.9) (8.8) (18.0) (15.7) Increase in size of the Company
Income before equity method investments $ 6.9 $ 41 $ 80 $ 7.2
Noncash HLBV gain on equity method 10.6 8.4 83 125
Investment
GAAP earnings $ 17.3 $ 123 $ 16.0 $ 195
GAAP earningger share $ 0.32 $ 0.23 $ 0.29 $ 0.38
Equity method investménts $ (0.7) $ 1.8 $ 12.2 $ 7.0 Equity Method Summary e 2
H R GAAP i $ (8 $ (13
Stockbased compensation 3.4 3.0 5.2 5.6 Co e e neome & o
Total Adjustment $ 12 $ 7
Other 0.8 0.8 1.7 1.3
Cash Collected $ 70 $ 39
Core earning$ $ 20.8 $ 17.9 $ 351 $ 334
Core earnings per share $ 0.39 $ 0.34 $ 0.65 $ 0.66

* Subtotals may not sum due to rounding; Other includes minority interest and taxes and for Core, adds back amortaagjitmesf int

! Interest income and rental income

2 Gain on sale and fee income

3 Reflects the reversal of Equity method investments GAAP income and add back of Equity method investments core eppeindi f6eamexplanation of core earnings and reconciliation to GAAP net income

4 See footnote on slide 15 for an explanation of core earnings 10
5 Cost of leverage on equity method investments included in interest expense above
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Continued Optimization of Capital Structure

Proven Track Record of Accessing Multiple Sources of

Current View Public Capital ($b)
A Flexibility to securitize more transactions allows us $2.5 $2.5
to be O6capital l'ightdo in 2018; further equp '

possible if accretive transactions pursued o1 $0.5

A Continued focus on expanding our corporate debt $1.6
capabilities

$1.1

A Will maintain higher level of fixedate debt
based on FedO6s plan to raisg r

As of As of As of As of As of As of
12/31/13 12/31/14 12/31/15 12/31/16 12/31/17 6/30/18

Fixed vs. Floating Rate Debt _ . o
m Equity mConvert mNon-Recourse Deb Credit Facilities

Credit Facilities Revolving borrowing capacity

Non-Recourse Includes bank debt, bonds and securitizations|, with
Debt maturities staggered though 2046

" As of June 30, |

2018 . . . .
Convertible NotesDebut convertible notes issuance in August 2017

Equity 8 public equity raises with gross proceeds
totaling >$700 Million; HASI also has an ATM
equity program

11
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. Balance Sheet DRRisked with Increased Fixed Rate Debt

Assets ($ in millions) —
Equity method investments $ 461 Quality

Government Commercial
Obligors Obligors
Government receivables 530
Commercial receivables 468 $2.0 Billion !
Portfolio

Real Estate 355
Investments 154
Cash and cash equivalents 42 <1%

CommerciaNon-

Investment Grade Investment
Other 208 Obligors Grade

Total Assets $ 2,218 Not Rated

Liabilities and Equity

Credit facility $ 103
] A 89% Fixedrate debt level

Nonrecourseebt 1,198 Increased Fixed A 2.2t01 Leverage

Convertible Notes 148 Gl DIl

Other 123
Total Liabilities 1,572 . . Hannon Employees:

. £l Qe I nstitutional Own

Total Equity 646 Shareholder3 A Public Eloat: &94

Total Liabilities and Equity $ 2,218

1 Typically senior or preferred in structure
2 Bloomberg dataas of 8/1/2018; Management calculations 12
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. Flexible Business Model, Experienced Team, Leader in Growing Mar

A With an estimated $100 Trillion global market for energy efficiency and renewable

Market Opportunity energy over the next 35 yearsthe opportunity is robust

. . A We have purposely built the business to be flexible and nimble
Nimble Busines PHIPOSEY

Model

A Higher levels of securitizations expected in 2018

A Over our 30+ year history, we have operated in varied economic, market and
political environments

Experienced

A We are wellpositioned to grow profitably

A We believe that superior riskdjusted returns will be achieved by investing on the right
side of the climate change line

ESG Leader
A We are the first public company to commi:t
recommendations & became a UN Global Compact Signatory in July 2018
1 Source: International Energy Agency and International Renewable Energy Agency H A N N O N |l A RM s T RO N G

INVESTING IN THE FUTURE OF ENERGY" 13



T

HANNON
ARMSTRONG

||



“ HANNON
ARMSTRONG

. Supplemental Financial Data

EXPLANATORNMOTES

NonrGAAPFinanciaMeasure$ We calculatecore earningsas GAAP net incomeexcludingnorcashequity compensatioexpense norcashprovisionfor credit lossesamortizationof intangiblesany onetime acquisitiorrelated costsor norcashtax chargesand the
earningsattributableto our norcontrollingnterestof our Operating PartnershipWe alsomakean adjustmento our equity methodinvestmentis the renewableenergyprojectsas describedbelow: Inthe future,coreearningamay alsoexcludeonetimeeventspursuanto
changesn GAAPand certainothernoncashchargesasapprovedby a majorityof ourindependentlirectors

Certainof our equity methodinvestmenis renewableenergyprojectsare structuredisingtypical partnershipd f |struptdrestherewe, alongwithany otherinstitutionainvestorsif any, receivea pre-negotiatedpreferred returnconsistingf priority distributiongromthe
projectcashflows,in manycasesalong withtax attributes Oncethispreferred returnis achieved the partnershipd f | angbtiseéenewableenergy companywhichoperatesthe project,receivesmoreof the cashflowsthroughits equity interestsvhilewe, and any other
institutionainvestorsretainan ongoingresidualinterest We typically negotiatethe purchasepricesof our equity investmentsyhichhavea finite expectedlife, basedon ourassessmenf the expectedcashflowswe will receivefrom theseprojectsdiscountedackto the
netpresentvalue,basedona target investmentate, with the expectedcashflowsto be receivedin the futurereflectingboth a returnon the capital (at the investmentate) and a returnof the capital we have committedo the project We usea similarapproachin the
underwritingf ourreceivables

UnderGAAP,we accounfor theseinvestmentstilizingthe HLBVmethod Underthismethod,we recognizeincomeor lossbased on the changein the amounteachpartner would receive,typically based on the negotiatedprofit and lossallocation,if the assetavere
liquidatedat book value,after adjustingfor any distribution®r contributionsnadeduringsuchquarter. TheHLBVallocationof incomeor lossare alsoimpactedby the receiptof tax attributes astax equity investorsre allocatedlossesn proportionto thetax benefits
received whilethe sponsorsf the projectare allocatedgainsof a similaramountinaddition,theagreed uponallocation®f thep r o j castflowsmay differ materiallyfromthe profit andlossallocationusedfor the HLB\talculations

Thecashdistributiongor our equity methodinvestmentare segregatedintoa returnonand returnof capital on our cashflow statemenbased onthe cumulativéncomethat hasbeenallocated usingthe HLBVmethod However as a resultof the applicationof the HLBV
methodjncludingheimpactof tax allocationsthe highlevelsof depreciationand othernorcashexpenseshatare commorto renewableenergyprojectsand the differenceshetweenthe agreed uponprofit and lossand the cashflow allocationsthedistributionand thus
the economiceturng(i.e. returnon capital) achievedfrom the investmenare often significantlydifferent from the incomeor lossthat is allocatedto usunderthe HLBVmethod Thusin calculatingcore earningswe furtheradjustGAAPnetincometo take into accounour

calculatiorof thereturnon capital (baseduponthe investmentate) from our renewableenergy equity methodinvestmentss adjustedto reflectthe performanceof the projectand the cashdistributed We believethisadjustmento our GAAPnetincomen calculatingour

coreearningsneasurés animportantsupplemertb the HLBMncomeallocationgletermineduinderGAAPfor aninvestotto understandhe economiperformanceof theseinvestments

Forthe threeand sixmonthended June30, 2018, we recognizedncomeof $11 millionand $8 million respectivelyunderGAAPfor our equity investments renewableenergyprojects We reversedthe GAAPincomeand recorded$10 millionand $21 million for core
earningsasdiscussedbove, to reflectour returnon capital from theseinvestment®r the threeand six monthendedJune30, 2018, respectively Thiscomparesgo the collectedcashdistributiongrom theseequity methodinvestmentsf approximately$40 millionand $70
million for thethreeand sixmonth&ndedJune30, 2018, withthe differencebetweencoreearningsand cashcollectedrepresenting returnof capital

We believethat coreearninggprovidesan additionalmeasuref our coreoperatingperformancey eliminatingheimpactof certainnoncashexpensesnd facilitatinga comparisowof ourfinancialresultgo thoseof othercomparablecompaniesvithfewer or nononcash
chargesand comparisorof our own operating resultsfrom period to period. Our managementisescore earningsin thisway. We believe that our investorsalso usecore earnings,or a comparablesupplementaperformancemeasureto evaluateand compareour
performanceo thatof ourpeers,and assuchwe believethatthedisclosuref coreearningss usefuko ourinvestors

However core earningsdoesnot representcashgeneratedfrom operating activitiesin accordancevith GAAPand shouldnot be consideredas an alternativeto netincome(loss)determinedn accordancevith GAAP),or an indicationof our cashflow from operating
activities(determinedn accordancewith GAAP),or a measureof our liquidity, or an indicationof fundsavailable to fund our cashneeds,includingour ability to make cashdistributionsin addition, our methodologyfor calculatingcore earningsmay differ from the
methodologiesmployedby otherREIT® calculatethe sameor similarsupplementglerformancemeasuresand accordinglypurreportedcoreearningsmay notbe comparableto similarmetricgeportedby otherREITs

Guidancé TherevisedguidancereflectstheC o mp aastimétssf (i) yield onitsexistingPortfoliq (ii) yield onincrementalPortfolioinvestmenticlusivef theC o mp aaxigtidgpipeling (iii) amounttiming,and costof debt and equity capital to fund newinvestments
(iv) changesn costsand expenseseflectiveof the C o mp aforgcastedoperationsand (v) the generalinterestrate and marketenvironmentAll guidanceis based on currentexpectationf future economiconditionsthe regulatory environmenthe dynamicof the
marketsn whichit operatesandthejudgmenbf theC o0 mp amapafesnerteam

TheCompanyhasnot provided GAAPguidanceas forecastinga comparableGAAPfinancialmeasuresuchas netincomewouldrequirethat the Companyapply the HLBVmethodto theseinvestments$n order to forecastunderthe HLBVmethod the Companywouldbe
requiredto makevariousassumption®lated to expectedchangesn the netassetvalueof the variousentitiesand howsuctchangesvouldbe allocatedunderHLBVGAAPHLB\Wearningovera period of timeare very sensitivéo theseassumptionsspeciallyin regard to
whena partnershiptransactionflips and thusthe liquidationscenarioshangematerially TheCompanybelievesthat theseassumptionsouldrequireunreasonableffortsto completeand if completedthe wide variationin projectedGAAPearningsasedupona range of
scenariosvouldnotbe meaningfuto investorsAccordinglythe Companyhasnotincludeda GAAPreconciliationable relatedto any CoreEarningguidance

lllustrativeBusinesdlodeld Thehypotheticaleconomienodel includedin thispresentatioris basedin part ona hypotheticaportfolio. Inaddition,the yield informationincludedon thispage is hypotheticabased on certainadditional assumptionfncludingassumptions
relatingto the useof leverageand defaultrates,and do notreflectactualyields Theyieldsand returnshavebeencalculatedby usingan economienodeldevelopedby HannormArmstrong Thereforeyield and returninformatiordo notrepresentheyieldsand resultghat
an actualinvestorin HASIwill receive Theresultsan investorin HASIwill receivewill depend,to a significantdegree, onthe assetsctually purchasedy the Companyfrom timeto timeand the actual performanceof suchassetsand the Company'sictualleverageand
borrowingcost,as well as default rates Moreover,the actualperformanceof HASIwill be subjecto a variety of risks,uncertaintieand otherfactors,someof whichare beyond the Company'sontroland whichmay lead to norpaymentof interestand principaland
losse®nthesaleof securitiesPleaseefer to the Risk-actorsncludedntheC o mp aRoynB0K and otherfilingswiththe SEGor a discussioof theserisks

Portfolio/CrediQuality Footnotes
0 Go v e r n nmieandadtionwherethe ultimateobligor is the U.S. federal governmenbr state or local governmentsvherethe obligorsare rated investmengrade (eitherby an independentating agencyor based uponour internalcredit

analysis) Thissmouninclude$394 millionof U.S federal governmentransactionand $238 millionof transactionsherethe ultimateobligorsare stateor local governmentsTransactionsiay haveguarantiesof energysavings
fromthird party serviceproviderswhichtypically are entitiesrated investmergrade by anindependentatingagency

0 Co mme r cTraashctionsherethe projectsor the ultimateobligorsare commerciagntitiesthat havebeenrated investmergrade (eitherby an independentating agencyor basedon ourinternalcreditanalysis)Of thistotal, $10 millionof
the transactiondiave beenrated investmengrade by an independentating agency Commerciainvestmengrade receivablesnclude$310 millionof internallyrated residentialsolarloansmade on a nonrecoursebasisto
specialpurposesubsidiariesf the SunPoweC€orporationfor whichwe rely oncertainlimitedindemnitiesyarrantiesand otherobligationsof the SunPoweCorporatioror itsothersubsidiaries

0 Commer dinale sN ane n t TraGsactahaharethe projectsor the ultimateobligorsare commerciagntitieshathaveratingsbelowinvestmengrade (eitherby anindependentatingagencyor usingourinternalcreditanalysis)

oReal E dntladésiee eal estateand theleaseintangibleassetgincludinghoseheld throughequity methodnvestment&omwhichwe receivescheduledeasepaymentstypically underlongtermtriple netleaseagreements

6Aver age Remai miclndgapBaimatalyt5e téansactionsachwithoutstandindpalanceghatare lessthan$1 millionandthatin theaggregatetotal $57 million 15
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. Income Statement

HANNON ARMSTRONG SUSTAINABLE INFRASTRUCTURE CAPITAL, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(DOLLARS IN THOUSANDS, EXCEPT PER SHARE DATA)

For the Three Months For the Six Months
Ended June 30, Ended June 30,
2018 2017 2018 2017
Revenue
Interest income. receivables $ 12,756 § 13.637 & 25.604 § 27,755
Interest income. investments 1.589 1.358 3,129 2,301
Rental income 5.967 4.863 11.909 8,972
Gain on sale of receivables and investments 14,208 7.726 20.465 11.675
Fee income 1.306 691 2,627 1,372
Total revenue 35,826 28,275 63,734 52,075
Expenses
Interest expense 19.033 15.361 37.744 20,144
Compensation and benefits 6.335 5.659 11,656 10,385
General and administrative 3,535 3.139 6.336 5,327
Total expenses 28,903 24,159 55,736 44,856
Income before equity method investments 6,923 4,116 7,998 7,219
Income (loss) from equity method investments 10,583 8.377 8,298 12,548
Income (loss) before income taxes 17,506 12,493 16,296 19,767
Income tax (expense) benefit (153) (83) (171) (114)
Net income (loss) $ 17,353 S 12,410 § 16,125 § 19,653
Net income (loss) attributable to non-controlling
interest holders 91 70 86 114
Net income (loss) attributable to controlling
stockholders 5 17,262 S 12,340 § 16,039 S 19,539
Basic earnings per common share $ 032 § 023§ 029 § 0.38
Diluted earnings per common share $ 032 § 023 $ 029 $ 0.38
Weighted average common shares outstanding—
basic 52,051.253  50.573,996 51,882,021  49.044.051
Weighted average common shares outstanding—
diluted 52,051.253 50,573,996 51,882,021  49.044,051

16



HANNON
ARMSTRONG

[
. Balance Sheet

HANNON ARMSTRONG SUSTAINABLE INFRASTRUCTURE CAPITAL, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(DOLLARS IN THOUSANDS, EXCEPT PER SHARE DATA)

June 30, December 31,

2018 2017
Assets
Equity method investments § 461.159 § 522615
Government receivables 511.700 519.485
Commercial receivables 468.402 473.452
Receivables held-for-sale 18.078 19.081
Real estate 355,200 340,824
Investments 153,612 151.209
Cash and cash equivalents 41.812 57.274
Other assets 208.044 166.232
Total Assets S 2,218,007 S 2,250,172
Liabilities and Stockholders’ Equity
Liabilities:
Accounts payable, accrued expenses and other S 24,772 § 25,645
Deferred funding obligations 97.685 153.308
Credit facility 102,939 69.922
Non-recourse debt (secured by assets of $1.503 million and $1.545 million,
respectively) 1.198.256 1.210.861
Convertible notes 147,959 147.655
Total Liabilities 1.571.611 1.607.391

Stockholders” Equity:

Preferred stock, par value $0.01 per share, 50.000.000 shares authorized. no
shares issued and outstanding — —

Common stock, par value $0.01 per share, 450,000,000 shares authorized,

52,728,327 and 51,665,449 shares issued and outstanding, respectively 527 517
Additional paid in capital 789.129 770.983
Accumulated deficit (150.624) (131.251)
Accumulated other comprehensive income (loss) 3,855 (1.065)
Non-controlling interest 3.509 3.597
Total Stockholders” Equity 646.396 642,781
Total Liabilities and Stockholders’ Equity S 2,218,007 S 2,250,172

17
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. Reconciliation of GAAP Net Income to Core Earnings

Reconciliation of our GAAP Net Income to Core Earnings

We have calculated our core earnings and provided a reconciliation of our GAAP net income to
core earnings for the three and six months ended June 30, 2018 and 2017 in the tables below:

For the Three Months For the Three Months
Ended June 30, 2018 Ended June 30, 2017
(8 in thousands, except per share data)
Per Share Per Share
Net income attributable to controlling stockholders $ 17.262  § 032 § 12340 $ 0.23
Core earnings adjustments:
Reverse GAAP income from equity method
investments (10.583) (8.377)
Add back core equity method investments
earnings 9912 10.191
Non-cash equity-based compensation charges @ 3,379 2,984
Other core adjustments @ 876 728
Core earnings 20,846 S 0.39 17,866 S 0.34

(1) Reflects adjustment for equity method investments described above

(2)  Reflects adjustment for non-cash equity-based compensation.

(3)  See detail below.

(4)  Core camings per share for the three months ended June 30. 2018 and June 30. 2017. are based on 54.076.462 shares and 52.561.081

shares outstanding. respectively. which represents the weighted average number of fully-diluted shares outstanding including our
restricted stock awards and restricted stock units and the non- commlhna interest in our Operating Partnership We include any potential

common stock issuance in this calcul related to our convertible notes using the treasury stock method.
For the Six Months For the Six Months
Ended June 30, 2018 Ended June 30, 2017
(8 in thousands, except per share data)
Per Share Per Share
Net income attributable to controlling stockholders $ 16.039 $ 029 $ 19.539 §$ 0.38

Core earnings adjustments:
Reverse GAAP income from equity method

investments (8.298) (12.548)
Add back core equity method investments
earnings @ 20.504 19.539
Non-cash equity-based compensation charges @ 5,225 5.553
Other core adjustments @ 1.653 1.279
Core earnings 35123 S 0.65 33362 S 0.66

(1)  Reflects adjustment for equity method investments deseribed above

(2)  Reflects adjustment for non-cash equity-based compensation.

(3)  See detail below.

(4) Core e’\mmgs per share for the six months ended June 30, 2018 and June 30. 2017, are based on 53.814.625 shares and 50.830.442 shares
1y, which rep: the weighted average number of fully-diluted shares outstanding including our restricted stock

awards and restricted stock units and the non-controlling interest in our Operating Partnership, We include any potential commimon stock
issuance in this calculation related to our convertible notes using the treasury stock method.
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